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Abstract 

 An intriguing asset is a stock or other investment that talks about possessions. This metric, which 

includes both retained revenue and the assets given by owners (investors), appears in an organization's 

financial report. "Investors' value" is another name for it. The valuation of assets held in an edge account 

falls short of what has been acquired from the broking in relation to edge trading. The difference between 

the current market value of the property and the amount the owner still pays on the mortgage, as it pertains 

to real estate. After paying off the mortgage and selling the property at auction, the owner would get this 

amount. One of the primary types of resources used by venture capital systems is value, or stocks. The 

other two are money/money equivalents and settled salary (bonds). The goal of their inclusion in the 

advantage identification process is to help speculators construct their portfolios with the desired risk and 

return profile. The significance of the phrase is situationally dependent. Generally speaking, after all 

liabilities associated with an advantage have been satisfied, you may claim value ownership in that 

advantage in a fund. A home or car that doesn't have any major debts attached to it is considered valuable 

since its owner may easily sell it for a profit. Stocks are valuable because they represent ownership in a 

company. 

I. INTRODUCTION 

A major purpose of investment is to get a 

return or income on the funds invested. On a 

bond, an investor expects to receive interest. On 

a stock, dividends may be anticipated. The 

investor may expect capital gains from some 

investments and rental income from house 

property. Return may take several forms. The 

most important characteristic of financial assets 

is the size and variability of their future returns, 

which depends on the risk associated with the 

assets. Hence risk-return analysis has 

significance in predicting future returns of the 

assets, which in-turn assist in better decision 

making. 

This project mainly focuses on equity 

analysis of selected banks. The risk, return and 

beta (market risk) of the stocks are calculated for 

a period of one year, using statistical techniques, 

which helps in predicting future returns of the 

assets and assists in better decision making. 

Using CAPM model, the expected return of the 

individual security is calculated which helps to 

know whether the security is fairly priced, over-

priced or under-priced. 

India is a creating nation. These days 

numerous individuals are intrigued to put 

resources into money related markets particularly 

on values to get exceptional yields, and to spare 

assessment in fair way. Values are assuming a 

noteworthy part in commitment of money to the 

business from the earliest starting point. Since 

the presentation of offers idea, huge quantities of 

financial specialists are demonstrating 

enthusiasm to put resources into securities 

exchange. In an industry tormented with 

wariness and a securities exchange progressively 

hard to foresee and fight with, in the event that 
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one looks sufficiently hard there may in any case 

be a honest to goodness help for the Day Trader 

and Short Term Investor. The cost of a security 

speaks to an accord [1,2]. It is the cost at which 

one individual consents to purchase and consents 

to offer. The cost at which a financial specialist 

will purchase or offer depends fundamentally on 

his desires. On the off chance that he anticipates 

that the security’s cost will raise, he will get it; if 

the financial specialist anticipates that the cost 

will fall, he will offer it. These straightforward 

explanations are the reason for a noteworthy test 

in determining security costs, since they allude to 

human desires. As we as a whole know firsthand, 

people desires are neither effectively quantifiable 

nor unsurprising. On the off chance that costs 

depend on financial specialist desires, at that 

point realizing what a security should offer for 

(i.e., crucial examination) turns out to be less 

imperative than recognizing what different 

speculators anticipate that it will offer for. 

Saying this doesn’t imply that that recognizing 

what a security should offer for isn’t imperative . 

OBJECTIVES OF THE STUDY  

1. To understand the concepts in equity 

analysis  

2. To study the price movements of stocks of 5 

banks namely, ICICI Bank Ltd, HDFC Bank 

Ltd, State Bank Of India, Axis Bank Limited 

and Andhra Bank  

3. To analyze the risk-return characteristics of 

the securities  

4. To find out systematic risk of the securities  

5. To know whether the security is underpriced, 

overpriced or fairly priced, using CAPM 

model  

6. To suggest best security to investors  

II. SECURITY ANALYSIS 

Speculation achievement is essentially a 

matter of watchful determination and timing of 

stock buys combined with idealize coordinating 

to a people chance resilience. With a specific 

end goal to complete determination, timing and 

coordinating activities a speculator must lead 

profound security examination 

Speculators buy value imparts to two essential 

goals 

» To make capital benefits by offering shares at 

higher costs 

» To gain profit wage. 

These two elements are influenced by a large 

group of variables. A financial specialist needs 

to painstakingly comprehend and dissect every 

one of these elements. There are fundamentally 

two ways to deal with ponder security costs and 

valuation i.e. basic investigation and specialized 

examination The estimation of regular stock is 

resolved in extensive measure by the execution 

of the firm that issued the stock. On the off 

chance that the organization is sound and can 

exhibit quality and development, the estimation 

of the stock will increment. At the point when 

esteems increment at that point costs take after 

and returns on a speculation will increment. 

Nonetheless, just to keep the shrewd financial 

specialist on their toes, the blend is convoluted 

by the hazard factors included. Crucial 

investigation inspects every one of the 

measurements of hazard introduction and the 

probabilities of return, and consolidations them 

with more extensive monetary examination and 

more noteworthy industry examination to figure 

the valuation of a stock 

III. RESEARCH METHODOLOGY 

Research outline or research strategy is the 

method of gathering dissecting and deciphering 

the information to analysis the issue and respond 

to the open door in such a way where the 

expenses can be limited and the coveted level of 

exactness can be accomplished to land at a 

specific conclusion 

The system utilized as a part of the 
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examination for the fruition of the task and the 

satisfaction of the venture destinations, is as per 

the following 

Market costs of the organizations have 

been taken for the long periods of various dates, 

there by separating the organizations in to 5 

segments. 

A last portfolio is made toward the finish 

of the year to know the adjustments in the 

portfolio toward the finish of the year 

Sources of data  

• Primary data: The primary data information Is 

gathered from share khan by interviewing share 

khan executives.  

• Secondary data: The secondary data is 

collected from various financial books, 

magazines and from stocks lists of various 

newspapers and share khan as part of the training 

class undertaken for project 

IV. CONCLUSION 

The last few years have seen encouraging results 

from development, resource quality, and benefit 

analyses conducted by Indian banks in 

conjunction with other local banks.  Compared to 

the market record, which grew at a pace of 27 

cents per year from April 2001 to the present, the 

maintaining an account file has grown at a rate of 

more than 51 cents per year.  In an effort to 

strengthen the region, strategy developers have 

released some remarkable new directions and 

upgrades to their approach.  Some of these 

developments include tightening up on prudential 

rules, enhancing the payments system, and 

harmonising controls between commercial and 

co-agent banks.  Still, there are just a handful of 

customer segments and geographies that banks 

are willing to serve, and the cost of 

intermediation is somewhat high.  Bank lending 

has been a major factor in GDP growth and 

employment, but the "disappointment" of a few 

weak institutions here and there has weakened 

the system's reliability. 

            Unless addressed, fundamental problems 

such as a fragmented industry structure, 

restrictions on the availability and arrangement 

of capital, a lack of an institutional support base, 

prohibitive labour laws, ineffective corporate 

management, and ineffective controls beyond 

Scheduled Commercial Banks (SCBs) could 

severely harm the sector. 
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